OPERATION OF INVESTMENT FIRMS 
GENERAL INFORMATION

In 2008, several structural changes took place in the list of investment firms. The limited liability investment firm SEB Enskilda, which had obtained a license for offering investment services and non-core services already in late 2007, commenced its activities in early 2008. 

In 3Q 2008, an investment firm licence was issued to the investment firm MAXIMUS CAPITAL MARKET. 

In November 2008, Evli Securities IBS AS notified of the cross-border merger with Estonia-registered investment firm Evli Securities AS. The Financial and Capital Market Commission cancelled the licence for offering investment services and non-core services issued to Evli Securities IBS AS at the beginning of 2009 on the basis of the notification after completion of the cross-border merger with Evli Securities AS. Evli Securities AS is the successor of Evli Securities IBS AS liabilities and rights. 

By end-December of 2008, seven investment firms operated in Latvia (three of which were subsidiaries of banks).  

The share of foreign capital in the share capital of investment firms on 31 December 2008 made up 7.4% (compared to 6% on 31 December 2007).

Performance indicators 
During 2008 both the total amount of assets of investment firms and capital and reserves grew at the end of December by 34% and by 21.1% accounting for 4 million lats and 3.3 million lats, respectively. 

By the end of reporting quarter, the most substantial asset items of investment firms were claims on credit institutions (59.2%), while the largest share in the structure of liabilities constituted capital and reserves (81.6%), as well as debt and liabilities provisions (15.7%) 
(compared to 65.9%, 90.3% and 0.9% on 31 December 2007). 

Since one of the investment firms having material market share in total assets under management of investment firms suspended its operation in Latvia at the end of the year, total amount of investment firm assets under management of investment firms decreased and at the end of December constituted just 210 thousand lats (compared to 24.4 million lats on 31 December 2007) and these 100% were still investments of funds of resident clients. Of these investments, 97.4% or 205 thousand lats, were invested in debt securities of the EU states. 

Though four out of seven investment firms ended the reporting period with losses (for individual firms losses fluctuated between 35 thousand lats and 130 thousand lats), overall investment firms ended year 2008 with profit totalling 168.4 thousand lats (after tax)
.
At the end of 2008, of total income sources for investment firms, 69% were other ordinary income and 24.5% were income from commission (and similar income from services rendered to clients, for instance, sale of capital shares and fund investment certificates, provision of recommendations and consultations), while administrative expenses were the most substantial item of expenses for the investment firms (71.3%).

On 31 December 2008, capital adequacy ratio of investment firms was 56.4% (regulatory minimum capital adequacy requirement – 8%).







� Non-audited data.
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