SECURITIES MARKET DEVELOPMENT
GENERAL INFORMATION

In the 4th quarter of 2002, due to liquidation of the JSC Jēkabpils cukurfabrika, the company’s issue certificate was cancelled and 1,746,400 shares of the JSC Jēkabpils cukurfabrika at a face value of one lats were withdrawn from public trading. On 31 December 2002, the amount of publicly traded shares at a face value constituted 494.7 million lats.  

Since, as a result of the issue of bonds of the JSC Latvijas Unibanka, in the 1st half of 2002, 9,946 bonds of 25,000 bonds at a face value of 1,000 lats were distributed, the amount of bonds registered with the Financial and Capital Market Commission was reduced by 15.1 million lats. On 31 December 2002, the amount of publicly traded bonds of the JSC Latvijas Unibanka at a face value comprised 9.9 million lats.

In the 4th quarter of 2002, 50,000 mortgage bonds of AL series of the State JSC Latvijas Hipotēku un zemes banka were registered with the Financial and Capital Market Commission at a face value of 100 lats. At the end of 2002, the amount of publicly traded mortgage bonds at a face value comprised 21.6 million lats. 

INTERMEDIARY ACTIVITY
On 31 December 2002, the Latvian securities market comprised 28 intermediary companies (8 brokerage companies and 20 banks performing intermediary activity in the securities market).

In the 4th quarter of 2002, the turnover of securities in intermediary companies rose by 25.3% as compared to the 3rd quarter of 2002 and amounted to 2,331.4 million lats. 

In the 4th quarter of the reporting year, the share of transactions in securities not registered with the Financial and Capital Market Commission in the total turnover of foreign issuers’ securities comprised 99.9% while the share of transactions in securities registered with the Financial and Capital Market Commission in the total turnover of Latvian issuers’ securities comprised 98.7%.

In the 4th quarter of 2002, upon an increase in the turnover of foreign issuers’ securities not registered with the Financial and Capital Market Commission by 51.4%, the share of transactions in Latvian issuers’ securities in the total turnover of securities dropped from 61.5% 
in the 3rd quarter 2002 to 55.6% in the 4th quarter of 2002 (see Fig. 1). 

Figure 1 

SECURITIES TURNOVER IN INTERMEDIARY COMPANIES BROKEN DOWN BY ISSUER

(in millions of lats)
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In the 4th quarter of 2002, the most significant contributor to the turnover of public securities was the government debt securities. Their turnover, when compared to the 3rd quarter of 2002, grew by 25.5% and amounted to 54.7% of the total gross turnover of securities. Approximately, one-third, or 31.1%, of the total securities turnover in intermediary companies were transactions in corporate debt securities (including 45.8% – with Latvian issuers). In the reporting year, the amount of these transactions increased every quarter and in the 4th quarter of 2002 was by 76.3% more than at the end of 2001 as a result. Upon an increase in the amount of transactions in investment fund certificates approximately 2.5 times in 2002, their share in the total securities turnover in the 4th quarter of 2002 constituted 1.9% (See Fig. 2). 

Figure 2

SECURITIES TURNOVER IN INTERMEDIARY COMPANIES BROKEN DOWN BY TYPE OF SECURITY

(in millions of lats)
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In the 4th quarter of 2002, the total amount of the securities portfolio held and owned by intermediary companies (in the market value) rose by 3.8% as compared to the end of the 3rd quarter of 2002 and, on 31 December 2002, reached 1,311.9 million lats, including equity securities – 28.4%, corporate debt securities – 38.5%, government debt securities – 28.5%, investment certificates –2.8%, and derivatives – 1.9% (See Fig. 3).

Figure 3

BREAKDOWN OF THE SECURITIES PORTFOLIO HELD AND OWNED BY INTERMEDIARY COMPANIES BY TYPE OF SECURITY  
(in millions of lats)
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In the 4th quarter of 2002, securities not traded publicly in Latvia constituted 773.6 million lats, or 59.0% of the total securities portfolio (in the market value) (See Fig. 4). 

Figure 4

BREAKDOWN OF THE SECURITIES PORTFOLIO HELD AND OWNED BY INTERMEDIARY COMPANIES BY THE STATUS OF ISSUER
(in millions of lats)
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On 31 December 2002, the number of securities accounts opened with intermediary companies amounted to 58,662, of which 57,593 were resident accounts and 1,069 non-resident accounts (See Fig. 5).

Figure 5

NUMBER OF SECURITIES ACCOUNTS OPENED WITH INTERMEDIARY COMPANIES 
(at end of period)
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		Darījumi ar kapitāla vērtspapīriem		30.0		241.2		38.2

		Darījumi ar korporatīvajiem parāda vērtspapīriem		288.3		338.8		606.6
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