SECURITIES MARKET DEVELOPMENT 

GENERAL INFORMATION

On 31 December 2003, the amount of publicly traded shares at a face value constituted 499.8 million lats, compared to 495.5 million lats on 30 September 2003.  In the reporting period, pursuant to decisions of the shareholders’ meetings, 5,159,962 ordinary voting shares of the JSC Latvijas Krājbanka were registered, whereas ordinary voting shares of the JSC Viesnīca Latvija in the amount of 1.3 million lats were withdrawn from public circulation. Upon a decrease in the face value of ordinary voting shares of the JSC Metālserviss from 1 to 0.54 lats, the amount of publicly traded shares at a face value, in turn, dropped by 0.24 million lats. 

At the end of the reporting quarter, the amount of publicly traded corporate debt securities at a face value comprised 48.9 million lats, compared to 43.9 million lats on 30 September 2003, incl. bonds in the amount of 19.9 million lats and mortgage bonds in the amount of 29 million lats. In the reporting period, the amount of publicly traded bonds grew by 5 million lats upon registration of 5,000 bonds of the JSC Nord/LB Latvija at a face value of 1,000 lats with the Financial and Capital Market Commission. The amount of publicly traded mortgage bonds at a face value within the reporting quarter did not change. 

INVESTMENT BROKERAGE FIRMS

At the end of 2003, the Latvian securities market comprised six investment brokerage firms. 

In the reporting quarter, total assets of investment brokerage firms rose by 3.6%, amounting to 3.6 million lats (see Figure 1). The asset structure slightly changed. Upon an increase in the amount of claims by brokerage firms on credit institutions by 33.8% 
(incl. the amount of demand deposits even by 38.3%), their share in the asset structure grew by 8.5 percentage points, totalling 37.7% at the end of the reporting quarter. A major share of the structure of liabilities (78%) was comprised of capital and reserves. 

Figure 1

ASSETS OF INVESTMENT BROKERAGE FIRMS 

(in million of lats)
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Though by the end of 2003 investment brokerage firms had earned a profit of 109.3 thousand lats in total, three firms ended the reporting year with a loss. In the reporting period, a substantial income (793.5 thousand lats) was derived from commissions and other similar income from services rendered to clients (for example, intermediary transactions in the securities market, issuance of sureties), as well as from interest (330.1 thousand lats). Administrative expenses, in turn, constituted the most significant item in the expense structure (733.9 thousand lats). 

INTERMEDIARY ACTIVITY OF BANKS AND INVESTMENT BROKERAGE FIRMS
At the end of the reporting quarter, the Latvian securities market comprised 26 intermediary companies (six investment brokerage firms and 20 banks performing intermediary activity in the securities market).

In the 4th quarter of 2003, the total turnover of securities transactions rose by 12.4 % and amounted to 4,040.9 million lats compared to the previous quarter. The most significant contributor to the turnover of public securities was the government debt securities. Though the amount of these transactions grew by 8.1%, amounting to 2,572.7 million lats by the end of the reporting year, their share in the total turnover of securities diminished by 2.5 percentage points, accounting for 63.7% at the end of the reporting period. In terms of share, the second most significant contributor to the turnover of public securities in the amount of 23.2% was corporate debt securities.

In the reporting quarter, the turnover of transactions in derivatives rose by 44.7%, reaching 380 million lats, or 9.4% of the total securities turnover, compared to 7.3% in the 3rd quarter of 2003  (See Figure 2).

Figure 2

SECURITIES TURNOVER IN INTERMEDIARY COMPANIES, BROKEN DOWN BY TYPE OF SECURITY 

(in millions of lats) 
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In the reporting period, of the total turnover of securities in intermediary companies, 61.5% were transactions in Latvian issuers’ securities, compared to 66.3% on 30 September 2003 (see Figure 3). 
Figure 3
SECURITIES TURNOVER IN INTERMEDIARY COMPANIES, BROKEN DOWN BY ISSUER
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In the 4th quarter of 2003, the total amount of the securities portfolio held and owned by intermediary companies (in the market value) dropped by 3.9%, compared to end of the previous quarter, and made up 1,622.7 million lats at the end of the reporting quarter, including equity securities – 30%, corporate debt securities – 38.7%, government debt securities – 26.1%, investment certificates – 2.3%, and derivatives – 2.9 % (See Figure 4). 

Figure 4

BREAKDOWN OF THE SECURITIES PORTFOLIO HELD AND OWNED BY INTERMEDIARY COMPANIES BY TYPE OF SECURITY  

(in millions of lats)
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The share of securities not traded publicly in Latvia (in the market value) decreased from 59% at the end of 2002 to 53.2%, or 862.9 million lats, on 31 December 2003 (See Figure 5).  

Figure 5

BREAKDOWN OF THE SECURITIES PORTFOLIO HELD AND OWNED BY INTERMEDIARY COMPANIES BY STATUS OF ISSUER  

(in millions of lats)
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In the 4th quarter of 2003, the number of securities accounts opened with intermediary companies increased and reached 59,632 on 31 December 2003; of these, 97.3% were resident accounts.

� EMBED Excel.Chart.8 \s ���








PAGE  
76

[image: image5.wmf]1 297

1 886

2 123

2 385

2 486

1 034

1 392

1 348

1 211

1 555

0

1 000

2 000

3 000

4 000

5 000

4th quarter of 2002

1st quarter of 2003

2nd quarter of 2003

3rd quarter of 2003

4th quarter of 2003

Transations in Latvian issuers' securities

Transations in foreign issuers' securities

_1141560571.xls
Chart2

		31.12.2002		31.12.2002		31.12.2002		31.12.2002		31.12.2002

		31.03.2003		31.03.2003		31.03.2003		31.03.2003		31.03.2003

		30.06.2003		30.06.2003		30.06.2003		30.06.2003		30.06.2003

		30.09.2003		30.09.2003		30.09.2003		30.09.2003		30.09.2003

		31.12.2003		31.12.2003		31.12.2003		31.12.2003		31.12.2003



Equity securities

Corporate debt securities

Government debt securities

Investment certificates

Derivatives

372.8

504.5

373.7

36.425

24.458

413

535

422

32

42

434.84

551.054

416.109

36.215

30.797

537

637

451

39

24

486.947

627.57

423.778

38.047

46.33



Portfeļu sadalījums

		

				12/31/02		3/31/03		6/30/03		9/30/03		31.12.2003

		Equity securities		373		413		435		537		487

		Corporate debt securities		505		535		551		637		628

		Government debt securities		374		422		416		451		424

		Investment certificates		36		32		36		39		38

		Derivatives		24		42		31		24		46






_1141560572.xls
Chart1

		4th quarter of 2002		4th quarter of 2002		4th quarter of 2002		4th quarter of 2002

		1st quarter of 2003		1st quarter of 2003		1st quarter of 2003		1st quarter of 2003

		2nd quarter of 2003		2nd quarter of 2003		2nd quarter of 2003		2nd quarter of 2003

		3rd quarter of 2003		3rd quarter of 2003		3rd quarter of 2003		3rd quarter of 2003

		4th quarter of 2003		4th quarter of 2003		4th quarter of 2003		4th quarter of 2003



Transactions in government debt securities

Transactions in corporate debt securities

Transactions in equity securities

Transactions in investment certificates

938

1275.3

725.6

53.9

276.6

2134

720

36

388

2294.061

769.186

124.571

282.666

2379

800

137

279

2572.731

938.5

124.052

405.646



Sheet1

		

		Darījumi ar kapitāla vērtspapīriem

		Darījumi ar korporatīvajiem parāda vērtspapīriem

		Darījumi ar valsts parāda vērtspapīriem

		Darījumi ar ieguldījumu apliecībām un atvasinātiem līgumiem

		Darījumi ar ieguldījumu apliecībām*

				4th quarter of 2002		1st quarter of 2003		2nd quarter of 2003		3rd quarter of 2003		4th quarter of 2003

		Transactions in government debt securities		1,275		2,134		2,294		2,379		2,573

		Transactions in corporate debt securities		726		720		769		800		939

		Transactions in equity securities		54		36		125		137		124

		Transactions in investment certificates		277		388		283		279		406






_1141543265.xls
Chart3

		31.12.2002		31.12.2002

		31.03.2003		31.03.2003

		30.06.2003		30.06.2003

		30.09.2003		30.09.2003

		31.12.2003		31.12.2003



Securities registered with the Commission

Securities not registered with the Commission

538.3

773.6

615

830

664.957

804.058

778

911

759.726

862.944



VTK reģistrēti-nereģistrēti

		

				12/31/02		3/31/03		6/30/03		9/30/03		31.12.2003

		Securities registered with the Commission		538		615		665		778		760

		Securities not registered with the Commission		774		830		804		911		863






_1141560475.xls
Sheet1

		1997. gads  -  13

		1998. gads  -  13

		1999. gads  -   9

		2000. gads  -   8

		2001. gads  -   7

		2002. gads  -   9 (31.05.)

				1999		2000		2001		2002		2003

		Total assets (left axis)		1.5		1.8		1.2		3.3		3.6

		Number of investment brokerage firms (right axis)		8		8		7		8		6





Chart1

		1999		1999

		2000		2000

		2001		2001

		2002		2002

		2003		2003



&A

Page &P

Total assets (left axis)

Number of investment brokerage firms (right axis)

1.536508

8

1.817213

8

1.169287

7

3.343595

8

3.559711

6




_1141538571.xls
Chart5

		4th quarter of 2002		4th quarter of 2002

		1st quarter of 2003		1st quarter of 2003

		2nd quarter of 2003		2nd quarter of 2003

		3rd quarter of 2003		3rd quarter of 2003

		4th quarter of 2003		4th quarter of 2003



Transations in Latvian issuers' securities

Transations in foreign issuers' securities

1297.4

1034

1886

1392

2122.798

1347.686

2385

1211

2485.738

1555.194



Kopsavilkums-rezidenti

		

						30.04.		30.04.		31.05.		31.05.		30.06.		30.06.

		Rezidenti kopā				278,439,196		278.4		684,704,149		684.7		608,381,676		608.4

		t.sk. (bez aizdošanas)				100,962,800		101.0		230,172,565		230.2		161,727,858		161.7

				2. cet.		jūlijs		augusts		septembris		3. cet.		oktobris		novembris		decembris		4. cet.

		Rezidentu darījumi		0.0		599.5		575.7		449.8		1625.0		932.2		899.0		389.2		2220.4

		Nerezidentu darījumi		0.0		213.1		398.5		187.6		799.2		384.9		198.4		229.9		813.2

		t.sk. rezidenti bez aizdošanas		0.0

		Darījumi kopā				812.6		974.2		637.4		2424.2		1317.1		1,097.4		619.1		3033.6

		Darījumi bez aizņemšanās un aizdošanas

		Darījumi ar aizņemšanos un aizdošanu

				4th quarter of 2002		1st quarter of 2003		2nd quarter of 2003		3rd quarter of 2003		4th quarter of 2003

		Transations in Latvian issuers' securities		1,297		1,886		2,123		2,385		2,486

		Transations in foreign issuers' securities		1,034		1,392		1,348		1,211		1,555






