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FINANCIAL INDICATORS OF THE SECOND- AND THIRD-TIER OF THE LATVIAN PENSION SYSTEM, 1998-2001
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PARTICIPANTS IN THE SECOND- AND THIRD-TIER OF THE PENSION SYSTEM 

	Position name
	1998
	1999
	2000
	2001

	Number of managers of State-funded pension scheme (second-tier pension system) assets*
	0
	0
	0
	1

	Number of State-funded pension scheme participants**
	0
	0
	0
	280,000

	Number of private pension funds 
	1
	3
	4
	4

	incl. open pension funds
	1
	1
	3
	3

	  closed pension funds
	0
	2
	1
	1

	Number of pension plans 
	3
	8
	16
	14

	Number of pension plan participants
	167
	5,657
	6,991
	17,359

	Number of participants joining pension plans  (in respective period)
	167
	5,490
	1,370
	9,638

	Number of participants leaving pension plans  (in respective period)
	0
	0
	44
	1,402


* The second-tier of the pension system was introduced on 1 July 2001. Until 31 December 2002, assets of the second-tier pension system shall, in accordance with law, be managed by the State Treasury only.

** Information published by the State Social Insurance Agency.

MANAGEMENT OF STATE-FUNDED PENSION SCHEME ASSETS 

	Position name
	31.12.2001.

	Number of portions of the State-funded pension investment plan
	2,785,703

	Amounts of money received from the State Social Insurance Agency, lats 
	2,807,166

	Net assets, lats
	2,853,694

	Net assets per one portion of the investment plan*, lats
	1.02

	Average return on asset investment**, %
	6.56


* Net assets per one portion of the investment plan = Net assets /Number of portions of the State-funded pension investment plan.

**Calculations made by the State Treasury. 

SUMMARY BALANCE SHEET OF PRIVATE PENSION FUNDS (in lats)

	Position name
	31.12.1999.
	31.12.2000.
	31.12.2001.

	Assets

	Long-term investments 
	9,353
	533,073
	548,752

	Intangible investments
	451
	21,379
	15,215

	Concessions, patents, licences, trademarks and similar rights 
	451
	316
	181

	Other intangible investments
	0
	21,063
	15,034

	Fixed assets 
	8,902
	6,425
	7,229

	Long-term financial investments 
	0
	505,269
	526,308

	Current assets
	763,542
	657,514
	955,763

	Debtors 
	653,264
	512,580
	494,002

	Debts of affiliated undertakings 
	652,465
	499,199
	469,172

	Other debtors
	248
	12,110
	19,035

	Deferred costs 
	551
	1,271
	5,795

	Securities and participating interest 
	0
	0
	145,222

	Cash and claims on credit institutions 
	110,278
	144,934
	316,539

	Total assets
	772,895
	1,190,587
	1,504,515

	Pension plan assets
	3,902,404
	5,886,692
	10,240,981

	Sum total of assets  
	4,675,299
	7,077,279
	11,745,496

	Liabilities 

	Equity 
	107,239
	475,023
	829,221

	Stock or share capital (share capital)
	200,000
	540,000
	915,000

	Retained earnings (expenses) at end of reporting period 
	-92,761
	-64,977
	-85,779

	Accruals
	1,969
	17,832
	21,895

	Accrued taxes
	103
	0
	1,313

	Other accruals
	1,866
	17,832
	20,582

	Creditors (short-term and long-term)
	663,687
	697,732
	653,399

	Debts to suppliers and contractors
	3,011
	162,587
	144,584

	Debts to affiliated undertakings
	7,726
	0
	0

	Taxes and social insurance payments 
	0
	497
	93

	Other creditors
	2,166
	5,922
	4,784

	Deferred income 
	650,784
	528,726
	503,938

	Total liabilities
	772,895
	1,190,587
	1,504,515

	Pension plan liabilities
	39,167
	280,385
	20,799

	Pension plan capital 
	3,863,237
	5,606,307
	10,220,182

	Sum total of liabilities
	4,675,299
	7,077,279
	11,745,496


SUMMARY OF INCOME AND EXPENSE STATEMENT OF PRIVATE PENSION FUNDS (in lats)

	Position name
	1999
	2000
	2001

	Income from basic activity 
	11,381
	38,314
	61,060

	Acquisition costs 
	5,804
	4,576
	2,811

	Administrative expenses
	109,229
	218,649
	264,450

	Income from investments in securities 
	0
	29,147
	57,861

	Other income
	10,833
	13,879
	23,661

	Financial investment and value losses
	0
	73
	130

	Other expenses
	556
	5,659
	13,197

	Net income / expenses before extraordinary items 
	-93,375
	-147,617
	-138,006

	Extraordinary income
	23,347
	108,481
	117,204

	Extraordinary expenses 
	2
	3,080
	0

	Extraordinary income / expenses before taxes 
	23,345
	105,401
	117,204

	Net income / expenses in reporting period 
	-70,030
	-42,216
	-20,802

	Retained earnings/ expenses at end of previous reporting period 
	-22,731
	-22,761
	-64,977

	Retained earnings / expenses at end of reporting year
	-92,761
	-64,977
	-85,779


SUMMARY BALANCE SHEET OF PENSION PLANS (in lats)

	Position name
	31.12.1999.
	31.12.2000.
	31.12.2001.

	Assets

	Claims on credit institutions 
	24,467
	181,691
	190,406

	Time deposits with credit institutions 
	2,838,440
	3,018,645
	3,191,600

	Shares and other variable-yield securities 
	60,021
	74,998
	820,983

	Debt securities and other fixed-income securities 
	628,234
	2,463,644
	5,836,992

	Debtors
	351,242
	128,693
	201,000

	Other assets
	
	19,021
	0

	Total assets 
	3,902,404
	5,886,692
	10,240,981

	Liabilities

	Pension plan liabilities
	39,167
	12,558
	20,799

	Pension plan capital
	3,863,237
	5,874,134
	10,220,182

	Total liabilities
	3,902,404
	5,886,692
	10,240,981


STRUCTURE OF PENSION PLANS ASSETS (in millions of lats)
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SUMMARY OF PENSION PLANS CAPITAL MOVEMENT (in lats)

	Position name
	1999
	2000
	2001

	Pension plans capital in reporting period 
	12,176
	3,823,257
	5,755,048

	Capital accumulated by pension plans participants at beginning of reporting period 
	12,176
	3,863,237
	5,874,134

	Additional pension capital paid out 
	0
	39,980
	119,086

	Pension plans contributions and payments
	3,797,236
	1,630,045
	4,021,366

	Contributions by pension plans participants 
	420
	7,319
	37,238

	Contributions by employers
	3,823,094
	1,667,553
	3,311,730

	Transfers from other pension funds or plans 
	0
	186
	745,243

	Administrative costs
	26,278
	45,013
	72,845

	Pension plans performance
	53,825
	420,832
	443,768

	Pension plans income
	9,720
	39,791
	19,861

	Investment performance
	44,105
	381,041
	423,907

	Income from investments 
	11,511
	219,256
	164,486

	Revaluation result 
	41,820
	222,286
	325,744

	Investment management charges
	3,613
	48,819
	65,037

	Other expenses 
	5,613
	11,682
	1,286

	Pension plans capital at end of reporting period 
	3,863,237
	5,874,134
	10,220,182
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BREAKDOWN OF CAPITAL ACCUMULATED BY PENSION PLAN PARTICIPANTS BY AGE GROUPS (in lats)

BREAKDOWN OF PENSION PLAN PARTICIPANTS BY AGE GROUPS [image: image3.wmf] 
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