OPERATION OF INVESTMENT MANAGEMENT COMPANIES AND INVESTMENT FUNDS

GENERAL INFORMATION 

At the end of 2008, there were 15 investment management companies in the Republic of Latvia that managed 38 investment funds (28 open-end and 10 closed-end funds). The number of investment certificates issued by the end of year totalled 63.2 million.

At the end of reporting quarter 10 investment management companies offered also 27 State-funded pension scheme investment plans, whereas authorisation for public circulation of investment certificates of investment funds in the territory of the Republic of Latvia was granted to 18 foreign investment fund management companies.

In the reporting period total assets of investment management companies decreased 11.7% and by the end of December was 16.9 million lats. 

In 2008, the investment management companies earned the total of 2.942 thousand lats
 after tax (compared to 2.291 thousand lats in the respective period of 2007), whereas the average return on assets (ROA) of investment management companies was 4.6%, but average return on equities (ROE) – 5.1% (compared to 3.41% and 3.5% on 31 December 2007). 

INVESTMENT FUNDS

Though during the first half of 2008 total investment fund assets grew by 53 million lats, or 27.1%, a new downward trend in assets (by 2.1%) emerged already in 3Q and continued also in 4Q when assets shrank by 44.3%. Thus in the reporting year total investment fund assets decreased by 60.2 million lats, or 30.8%, and their amount at end of December totalled 135.6 million lats (see Figure 1). A dramatic decrease in investment fund assets at the end of 2008 was due to considerable loss incurred on the sale of investments and discount effects of unsold investments (in particular for the Russian and Ukrainian stock funds). 
Figure 1

INVESTMENT FUND ASSETS

(million lats)
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The structure of investment fund assets presents the types of investments authorized for the funds, namely, permission to invest fund assets in financial instruments and deposits with credit institutions, while for the closed-end funds – to invest also in real estate. The share of open-ended fund assets in total investment fund assets at the end of reporting quarter accounted for 83.5% (compared to 85% on 31 December 2008). Open-end investment funds mainly placed investments in deposits with credit institutions, 42.4%, in debt securities and other fixed-income securities - 38.7%, as well as in shares and other variable yield securities, 4.2% (compared to 16%, 48%, 24%, respectively on 30 June 2007). Meanwhile investments of closed-end funds were mainly made in real estates, 67.0%, and debt securities and other fixed-income securities, 16.9% (compared to 76% and 15% on 31 December 2007) (see Figure 2).

Figure 2

FINANCIAL INSTRUMENTS PORTFOLIO OF INVESTMENT FUNDS,
BROKEN DOWN BY TYPE OF FINANCIAL INSTRUMENTS
(30.09.2008)
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Over the year amount of total investment fund investments in Latvia considerably grew from 43.2% at the end of 2007 to 68.7% at the end of 2008 totalling 91.8 million lats (see Figure 3). The amount of financial instruments of foreign issuers in investment fund portfolio at the end of December totalled 41.8 million lats, of which 29.9% were placed in the Russian issuers’ financial instruments, 33.3% - in other EU states, 22.3% - in other CIS countries, whereas 14.5% - in financial instruments of other countries (compared to 33.2%, 19.6%, 19.3% and 27.6% in 2007).

Figure 3

FINANCIAL INSTRUMENTS PORTFOLIO OF INVESTMENT FUNDS 

IN BREAKDOWN BY COUNTRY 

(as a percentage)
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A major income item of investment funds, interest income (88.0%) – grew almost twofold compared to the 4Q 2007, while income from rental properties (9.4%) grew almost threefold over the period (compared to 88.2% and 218.0% on 31 December 2007). 

A major share of investment fund management expenses in the reporting period was remuneration to the investment management company
 and remuneration to the custodian bank
 totalling 73.8% and 13.4% of total investment fund expenses at the end of December. The proportion of these items to total fund assets at the end of the reporting period amounted to 1.9% and 0.4%, respectively (compared to 1.0% and 0.2% on 31 December 2007). 

At the end of 2008, a decrease in net assets of investment funds arising from investments accounted for 54.2 million lats (compared to a 6.2 million lats increase in the respective period in 2007). 
















� Non-audited data.


� Remuneration due to the investment company according to the provisions of the fund prospectus.


� Commission due to the custodian bank according to the provisions of the fund prospectus.
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Sheet1

		2008_06				Atvērtie				Slēgtie				SUM

		KOPĀ AKTĪVI (0100+0200+0300+0400+0500+0600+0700+0800+0900)		215,433,126		215,774,993		87		33,052,054		31,690,465		248,827,047

		FAS_0100 Prasības uz pieprasījumu pret kredītiestādēm		10.8		23,351,461		92		2,001,126		6.3		25,352,587

		FAS_0200 Noguldījumi kredītiestādēs		25.6		55,079,748		98		1,115,398		3.5		56,195,146

		FAS_0300 Parāda vērtspapīri un citi vērtspapīri ar fiksētu ienākumu		47.0		101,189,798		95		4,843,127		15.3		106,032,925

		FAS_0400 Akcijas un citi vērtspapīri ar nefiksētu ienākumu		11.9		25,607,297		97		927,194		2.9		26,534,491

		FAS_0500 Ieguldījumu fondu ieguldījumu apliecības un tiem pielīdzināmie vērtspapīri		4.1		8,772,021		98		187,162		0.6		8,959,183

		FAS_0600 Atvasinātie finanšu instrumenti		0.7		1,432,801		99		15,983		0.1		1,448,784

		Nekustamais īpašums, t.sk.				0		0		22,600,475		71.3		22,600,475

		FAS_0701 Zemes gabali, ēkas				0		0		21,705,646		68.5		21,705,646

		FAS_0702 Pārējais nekustamais īpašums				0		0		894,829		2.8		894,829

		Nākamo periodu izdevumi un uzkrātie ienākumi, t.sk.				80,900		7		999,044				1,079,944

		FAS_0801 Nākamo periodu izdevumi				0		0		998,873				998,873

		FAS_0802 Uzkrātie ienākumi				80,900		100		171				81,071

		FAS_0900 Pārējie aktīvi				260,967		42		362,545				623,512

		FAS_0301 t.sk. ilgtermiņa parāda vērtspapīri un citi vērtspapīri ar fiksētu ienākumu				65,948,509		94		4,503,335				70,451,844

		KOPĀ SAISTĪBAS				1,282,614		92		109,967				1,392,581

		FAS_1100 Saistības pret aktīvu pircējiem no repo darījumiem				0		0		0				0

		FAS_1200 Aizņēmumi				0		0		0				0

		FAS_1300 Atvasinātie finanšu instrumenti				106,634		100		0				106,634

		FAS_1400 Ieguldījumu apliecību atpakaļpirkšanas parādi				0		0		0				0

		FAS_1500 Nākamo periodu ienākumi un uzkrātie izdevumi				246,364		76		78,935				325,299

		FAS_1600 Uzkrājumi saistībām un maksājumiem				643,720		98		16,013				659,733

		FAS_1700 Pārējās saistības				285,896		95		15,019				300,915

		FAS_1101 t.sk. saistības pret kredītiestādēm no repo darījumiem				0		0		0				0

		FAS_1201 t.sk. aizņēmumi no kredītiestādēm				0		0		0				0

		FAS_1900 NETO AKTĪVI				214,492,376		87		32,942,084				247,434,460

				Atvērtie		Slēgtie								Atvērtie		Slēgtie				Open-end investment funds		Closed-end investment funds

		FAS_0100 Prasības uz pieprasījumu pret kredītiestādēm		10.8		6.3				23,351,461		2,001,126		23.4		2.0		Prasības uz pieprasījumu pret kredītiestādēm		14		4

		FAS_0200 Noguldījumi kredītiestādēs		25.6		3.5				55,079,748		1,115,398		55.1		1.1		Noguldījumi kredītiestādēs		42		6

		FAS_0300 Parāda vērtspapīri un citi vērtspapīri ar fiksētu ienākumu		47.0		15.3				101,189,798		4,843,127		101.2		4.8		Parāda vērtspapīri un citi vērtspapīri ar fiksētu ienākumu		39		17

		FAS_0400 Akcijas un citi vērtspapīri ar nefiksētu ienākumu		11.9		2.9				25,607,297		927,194		25.6		0.9		Akcijas un citi vērtspapīri ar nefiksētu ienākumu		4		1

		FAS_0500 Ieguldījumu fondu ieguldījumu apliecības un tiem pielīdzināmie vērtspapīri		4.1		0.6				8,772,021		187,162		8.8		0.2		Ieguldījumu fondu ieguldījumu apliecības un tām pielīdzināmie vērtspapīri		1		0

		FAS_0600 Atvasinātie finanšu instrumenti		0.7		0.1				1,432,801		15,983		1.4		0.0		Atvasinātie finanšu instrumenti		0		0

		Nekustamais īpašums, t.sk.		0.0		71.3						22,600,475				22.6		Nekustamais īpašums		0		67
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